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REAGAN WAS TOLD |
IN 85 OF PROBLEM
- INMOSCOW EMBASSY

Advisory Panel Told Him That
Soviet Employees Posed
Serious Security Risk

J— By STEPHEN ENGELBERG
Special to The New York Times

WASHINGTON, April 2 — A secret
report sent to President Reagan 5y his
rs_ago warned that the Uni
ner ; -

ment officials said [an

The officials, some, of whom have
been critical of the State Department,
said that the report helped persuade
Mr. Reagan to approve a plan to reduce
the number of Soviet employees in the
embassy, but that it prompted few ap-
preciable changes in security proce-
dures.

The report was prepared by the
President’s Foreign Intellj dvi-
sory Board, a group of private citizens
b onduct independent reviews of in-
TATgence issues.

Ross Perot Reportedly Resigned

A person familiar with the board’s
work said today that H. Ross Perot, the
Texas billionaire, resigned from the
panel in disgust in the spring of 1985 be-
cause the Government had failed to
heed the recommendations about the
embassy in Moscow.

The source said that at one of the
board's hearings, a State Department
official said it would be too expensive
to replace the Soviet employees of the
embassy with Americans. Mr. Perot
replied that he would be willing to pay
for it out of his own pocket, the source
said. Mr. Perot declined to comment to-
day.

The report by the advisory board
said the 200 Soviet nationals then em-
ployed ot the embassy were a security
threat. It said they could pick up infor-
mation by contacts with Americans or
by entering sensitive areas, according
to people familiar with its content. The
document did not single out the Marine
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Last year, the entire issue of Soviet
empioyees became moot when the
Soviet Government ordered all of them
out of the embassy in retaliation for a
United States order to reduce Soviet
diplomatic personnel in the United
States, ;

In the continuing inquiry into possi-
bie security breaches by two Marine
embassy guards in Moscow, the State !

_Departmemnnnomeedwdnymatnll

embassy employees would be ques-
tioned. Charles E. Redman, the State
Department spokesman, said the se-
curity officer at the embassy,. Fred-

erick Merke, was being recalledto as-
sist in the A :
After the in advisory board

e Sty SR S
mer Deputy r teili-
" reached ptﬂ:i same conclusions.
report prom Secretary of Sta
P. Shultz to order changes :
the Moscow embassy.

Department Called Resistant
But officials outside the State De-
partment contend lt;m it ‘wu still
resistant, rly when it came to
reducing m’l:er of Soviet employ-
ees. The two Marine guards have ac-
knowledged to investigators that their:

espionage cases in the:
United States also led to demands by
members of Congress to eliminate the
practice of having Soviet citizens work-
ing in the embassy and to cut back on
the size of the Soviet diplomatic pres-
ence in the United States.
I» Congressional testimony and in

'private conversations, State Depart-

ment officials ar that the Soviet
emlglmu hel the diplomats cope
wi Soviet bureaucracy on such
trave] and expedit-

ing imports through customs. -

They said Americans who would
have to be recruited to replace them
would be susceptible to enticement by
Soviet agents. Members of Congress

:and Administration officials said that
Arthur A. Hartman, the departing Am-
bassador, was one of the strongest op-
ponents of the plans to reduce or elimi-
nate the Soviet employees.

‘“They were nonchalant about securi-

ty,” said Senator _?%we ¥
Vermont Democra ormer vice
chairman of the Semate Intelligence
Committee. “They let the Soviets have
free run of the embassy. They don't:
seem to realize that the Moscow em-|
busyKG 4 Jwas the candy store for the

Senator Leahy said a secret version
of the committee’s 1966 report on coun-_
terintelligence had called the State De-
partment lax in the embassy. .

Robert E. Lamb, the head of the
State Department’'s Bureau of Diplo-
matic Security, acknowledged in a re-
cent interview that the various reports
had essentially called on the Foreign
Service to change long-held .views
about security.

“It is a question of time,” he said.

a major cuitural change in the last
years, and it has been a painful ch
as a result of the Inman report.”

Government officials critical of
State Department today provided ne
details about the planting of Sovi
; monitoring devices in em! t

writers. ,
According to these officials, ques-
 tions were first raised in the 1970's,.
*‘The Foreign Service has gone through
when other embassies in Moscow re-
ported having discovered such devices.
In 1978, an antenna was found in the
chimney of the embassy, and officials
(ow believe that it was probably
' moved up and down to pick up signals
from the devices in typewriters on'
various floors. .

A team of investigators sent to Moe-
cow in 1979 found nothing, according to
the officials, who theorize that the Rus-
sla{:e had been alerted.

devices were finally uncove
in 1884, but later, Sovietly ents wenrg
able to introduce a new te::inology. in
. Which the signals from the electric
typewriters were carried out of the em-
bassy building through the typewriter
power cords.




